
The performance of hot stocks like 
NVIDIA, Palantir, Coinbase and Robinhood 
make investors envious. Shares bought in 
the past year have seen tremendous gains 
in these and other high-growth compa-
nies.  

The short-term market losses in these 
companies from April of this year or dur-
ing most of 2022 were quickly forgotten.  
Like these companies, Cisco Systems’ 
shares were flying high in the 1990s, riding 
the build-out of the internet as the lead 
manufacturer of routers, switches and 
networking hardware. 

Cisco peaked during the dot-com 
bubble in March 2000 and fell by nearly 
85% into 2002. It finally set new all-time 
highs in 2025, roughly 25 years later. The 
company survived the dot-com crash 
and took about a decade to stabilize and 
regain investor confidence, but over the 
past 15 years its revenue, earnings and 
dividends have been growing. Cisco is an 
example of disciplined investor patience 
that is being rewarded.  

Unlike the high-growth companies of to-
day trading at extreme valuations and of-
ten unprofitable, Cisco was profitable but 
traded at a multiple well over 100 times 
its earnings per share in 2000.  Investors 
were willing to pay such a high multiple 
expecting the growth in the company’s 
revenue to continue after it grew from $2 
billion in 1995 to nearly $19 billion in 2000.  

The high-pace growth stalled for four 
years but then continued. Although the 
share price was significantly reduced from 
the peak, the shares traded at a lower mul-
tiple, more than 30 times earnings in 2004 
when the growth began again, but inves-
tors no longer had confidence in Cisco.  

The company nearly doubled its revenue 
from 2004 to 2010, but the share price did 
not move and then traded at a multiple 
below 20 times its earnings. Cisco demon-
strated confidence in its future by initiating 
a quarterly dividend for the first time in its 

history in 2011 and has been paying a div-
idend and growing it annually for the past 
15 years.  Investing around 2010 provided a 
great entry point. The company has grown 
at or better than the market since then.  

Early investors in Cisco who bought 
shares prior to their rapid rise did well, 
but those that followed suffered years of 
losses if they hung on. Investors seeking 
a bargain who bought after the company 
hit a low in 2002 also did well. Too many 
investors in the late 1990s concentrated 
their portfolio on the technology sector to 
participate in the rapid growth.

They enjoyed a period of strong perfor-
mance, but then suffered severe losses 
that would take more than 13 years to re-
cover. The experience of Cisco during that 
time was typical. Companies participating 
in the 1990s boom and the following mar-
ket crash included survivors like Microsoft, 
Dell, Oracle, Amazon and eBay, while oth-
ers that rode high but then failed or be-
came nearly worthless include Pets.com, 
Webvan, eToys.com, Infospace and CMGI.  

Microsoft also corrected severely after 
the 2000 peak and took 13 years to fully 
recover. It is now the second largest com-
pany in the world, and like Cisco, has been 
consistently paying and growing its divi-
dend.  

Lessons about avoiding major losses are 

simple to understand but can be hard to 
follow, and market history may sometimes 
repeat, so it’s important to be aware of 
patterns. Investing in the market has been 
extremely rewarding for countless individ-
uals and their families. Properly planned 
investing has the potential to change lives 
and build a legacy to last for generations. 

Every sector of the market has gone 
through major challenges and corrections 
over time.  Examples include the technol-
ogy sector from 2000 to 2002 and again 
in 2022, the financial and real estate sec-
tor from 2007 to 2009, the energy sector 
from 2014 to 2016 and again in 2020, and 
the pharmaceutical and biotech sector 
from 2015 to 2016 and 2018 to 2019.  

Building a portfolio that includes leaders 
in all the major industry sectors will help 
shield the portfolio from a major loss in 
one sector. Focusing on dividend payers 
for a large portion of holdings has led 
to strong relative performance in down 
years.  Investing regularly to take advan-
tage of weakness in specific industries 
or companies has enhanced long-term 
performance. 

The technology that was developed in 
the 1990s and 2000s changed our lives 
in many ways, just as the changes being 
introduced today in artificial intelligence, 
blockchain technology and quantum com-
puting will change our lives in meaningful 
ways.  

It is tempting to invest heavily in an 
emerging technology or industry, but do-
ing so comes with a risk.  You might be 
right that an innovation will change the 
world as the internet did, starting in the 
1990s, but there will always be winners and 
losers in business. 

Daniel Cohen, certif ied f inancial planner, is CEO 
and chief investment off icer at Cohen Investment 
Advisors, a registered investment advisory f irm in 
Bedford.

Patient investors reap rewards
Cisco crashed in 2000 and took 25 years to reach new all-time highs

OCTOBER 17, 2025

Personal Finance

BY DANIEL

COHEN

ONLINE @ NHBR.COM	



The views expressed represent the opinions of Cohen Investment Advisors, LLC (Cohen Investment Advisors) and are subject to change. 
These views are not intended as a forecast, a guarantee of future results, investment recommendation, or an offer to buy or sell any 
securities. The information provided is of a general nature and should not be construed as investment advice or to provide any investment, 
tax, financial or legal advice or service to any person.  Any investments presented may be examples of securities held, bought and/or sold in 
client portfolios.  These investments may not be representative of the current or future investments of those portfolios.

You should not assume that investments in the securities presented were or will be profitable. Investing in securities is speculative and 
carries a high degree of risk. Past performance is no guarantee of future results. Cohen Investment Advisors, or one or more of its officers or 
employees, may have a position in the securities presented, and may purchase or sell such securities from time to time. Additional 
information, including management fees and expenses, is provided on Cohen Investment Advisors’ Form ADV Part 2, which is available 
upon request.
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